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 Attachment File Description

19081 Township of Scio 0321 MDT.pdf Please attach Audit Report

Reporting

Enter Opinion Date: 10/14/2021

Select type of audit opinion for the following:

Governmental activities: UNMOD Business-type activities: UNMOD

Aggregate discretely presented

component units:
UNMOD Major fund(s): UNMOD

Aggregate remaining fund

information:
UNMOD

Aggregate discretely presented

component units and remaining

fund information:

Has the local unit complied with generally accepted accounting principles (GAAP)? Y

Are all required component units/funds/significant others of the local unit included in the financial

statements and disclosed in the reporting entity notes to the financial statements when applicable?
Y

Please check all of the following that are missing:

Component Units Funds
Significant

Others

Please list component units missing:

Please list funds missing:

Please list others missing:

Is this unit in compliance with the Uniform Chart of Accounts issued by the Department of Treasury? Y

Nothing came to my attention that caused me to believe that the local unit failed to comply with guidance

issued by the Local Government Financial Services Division (ie., Uniform Reporting Format, Accounting

Manual, Audit Manual, Budget Manual, Numbered Letters, MCGAA Statements). If nothing came to your

attention, mark yes.

N

http://www.michigan.gov/documents/uniformchart_24524_7.pdf
http://www.michigan.gov/documents/uniformreportingformatmanual_20446_7.pdf
http://www.michigan.gov/documents/treasury/AccountingProceduresManual_202967_7.pdf
http://www.michigan.gov/documents/treasury/AccountingProceduresManual_202967_7.pdf
http://www.michigan.gov/documents/treasury/Audit_Manual_for_LUG_in_Michigan_383593_7.pdf
http://www.michigan.gov/documents/UniformBudgetManual_16634_7.pdf
http://www.michigan.gov/treasury/0,4679,7-121-1751_2194_2196---,00.html


Statutory

Nothing came to my attention that caused me to believe that the

local unit failed to comply with charters or ordinances. If nothing

came to your attention, mark yes.

Y

Indicate section of charter or ordinance with which the local unit is not in compliance:

Does the local unit have a court ordered judgment tax levy or

judgment bond?
N

Is this a one year levy?

Has the local unit distributed tax revenues that were collected for

another taxing unit timely as required by the general property tax

act?

N

Has the current year pension actuarially determined contribution

been paid by the unit required by the State Constitution Article 9,

Section 24?

Y

Is the local unit free of illegal or unauthorized expenditures that

came to your attention as defined in the manual for Audits of

Local Units of Government in Michigan, as revised (see Appendix

H of manual)?

Y

Has a description of the illegal or unauthorized expenditures

been included in the audit?

Please provide page number :

Describe:

Is the unit free of any indications of fraud or illegal acts that came

to your attention during the course of the audit that have not been

previously communicated to the Local Government Financial

Services Division?

Y

Has a written report (forensic audit) been produced?

Has law enforcement been notified?

Does the audit report identify violations of other statutes not

described in above?
Y

Describe:

As of March 31, 2021, the Township is not in compliance with Public Act 202 of 2017 and has not set up a trust to pay retiree

insurance premiums for the year, as well as the normal costs for the new employees hired after June 30, 2018. During the year

ended March 31, 2021, the Township is not in compliance of Public Act 196 of 1997 as it did not provide the governing body with an

investment report on a quarterly basis.

http://legislature.mi.gov/doc.aspx?mcl-211-43
http://www.legislature.mi.gov/(S(tzx1drgbpzmzt0nawhr0ey23))/mileg.aspx?page=getObject&objectName=mcl-Article-IX-24
http://www.legislature.mi.gov/(S(tzx1drgbpzmzt0nawhr0ey23))/mileg.aspx?page=getObject&objectName=mcl-Article-IX-24
http://www.michigan.gov/documents/treasury/Audit_Manual_for_LUG_in_Michigan_383593_7.pdf
http://www.michigan.gov/documents/treasury/Audit_Manual_for_LUG_in_Michigan_383593_7.pdf


Borrowing/Debt/Deficit

Does the local unit have a negative fund balance in any of its

unrestricted (unassigned, assigned and committed) fund

balances/unrestricted fund net position (not government-wide

statements)?

N

You must complete the “Deficit Worksheet” section below.

Is the local unit in compliance with Public Act 34 of 2001,

Revised Municipal Finance Act (ie., authorized borrowing, annual

filing of a qualifying statement, filing of a security report within 15

days of any issuance)?

Y

Is the local unit in compliance with orders issued under Public Act

243 of 1980, Emergency Municipal Loan Act?
NA

Budget

Did the local unit adopt a budget for all required funds (MCL

141.436)?
Y

Was a public hearing on the budget held in accordance with

State statute?
Y

Were the local unit's actual expenditures within the amounts

authorized in the budget?
N

Are there any individual expenditures or other financing uses that

exceed 10% of total expenditures?
Y

Are any of those over budget by 10% or more? Y

Internal Controls

Has the board or council approved all disbursements prior to payment as required by charter or statute? Y

Do all deposits/investments comply with statutory requirements including the adoption of an investment

policy?
Y

To your knowledge, were the bank reconciliations performed timely? Y

Are there any reported deficiencies other than segregation of duties and/or the preparation of financial

statements?
Y

How many are:

Material

weaknesses?
1

Significant

deficiencies?
0

Statutory non-

compliance?
0

Are any reported deficiencies repeated from the prior year? N

Were there any reported deficiencies including those that would be related to internal controls, statutory

compliance, or other areas of concern?
N

http://www.legislature.mi.gov/(S(jkmv2ysu0bloddmo4wikdk5g))/mileg.aspx?page=getObject&objectName=mcl-Act-34-of-2001
http://www.legislature.mi.gov/(S(jkmv2ysu0bloddmo4wikdk5g))/mileg.aspx?page=getObject&objectName=mcl-Act-243-of-1980
http://www.legislature.mi.gov/(S(jkmv2ysu0bloddmo4wikdk5g))/mileg.aspx?page=getObject&objectName=mcl-Act-243-of-1980
http://www.legislature.mi.gov/(S(tzx1drgbpzmzt0nawhr0ey23))/mileg.aspx?page=getObject&objectName=mcl-141-436
http://www.legislature.mi.gov/(S(tzx1drgbpzmzt0nawhr0ey23))/mileg.aspx?page=getObject&objectName=mcl-141-436


Financial Statements

Please enter the following:

General Fund Revenue: $4,020,938.00 Governmental net position: $31,719,033.00

General Fund Expenditure

(Must be positive):
$3,646,040.00 Business type net position: $46,510,838.00

General Fund Other financing

net sources/(uses) (Can be

positive or negative):

-$802,000.00
Component units total net

position:
$19,288,872.00

General Fund Beginning

Balance:
$8,810,222.00

Governmental Activities Long-

Term Debt:
$267,627.00

General Fund Ending Balance: $8,383,120.00 Major Fund Deficit Amount: $0.00

Calculated General Fund

Ending Balance:
$8,383,120.00 Governmental Fund Revenues $8,530,038.00

Please explain the difference between calculated and entered General Fund Ending Balance:

Deficit Worksheet

Fund Type Fund Name

All Funds
Enterprise, Internal Service, Trust or Agency, &

Component Unit Funds

Deficit To Be

Eliminated

Unrestricted

Fund

Balance/Net

Position

(Deficit)

Deferred

Inflows of

Resources

Taxes and

Special

Assessment

s Receivable

Deferred

Inflows-

Taxes and

Special

Assessment

s

Total Net

Position

(Deficit)/Surp

lus

Current

Assets

Current

Liabilities

CA-CL

Deficit

Pension Plans

Our records indicate the following pension plan(s) exist. Put a check mark next to any that are no longer active.

MERS Pension Plan

Assets $4,143,483.00

Liabilities $4,985,979.00

ADC $142,068.00

Health Care (OPEB) Plans

Our records indicate the following opeb plan(s) exist. Put a check mark next to any that are no longer active.

Scio Township

OPEB

Assets $0.00

Liabilities $1,212,296.00

ADC/ARC $44,555.00



 

Certified Public Accountant Information

CHECKED We affirm that we are certified public accountants licensed to practice in Michigan.

CHECKED We affirm that all answers are correct to the best of our knowledge.

CHECKED

We further affirm that all material weaknesses, significant deficiencies, and statutory

noncompliance violations as well as all budget violations that were reported to the auditee are

reported to the Michigan Department of Treasury.

CPA Name: David Helisek Ten Digit License Number: 1101020990

Please provide a primary email address for the local unit contact: Jflintoft@ScioTownship.org


